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shall contain the Commissioner’s esti-
mate of the supportable loan amount,
based upon the project’s equity in the
case of an equity loan and based on the
project’s purchase price in the case of
an acquisition loan, but such feasi-
bility letter shall neither constitute a
commitment to insure nor bind the
Commissioner in any other manner.

(c) Fee. The Commissioner shall not
charge a fee for undertaking a feasi-
bility analysis or for the issuance of a
feasibility letter.

§241.1015 Processing of applications
and required fees.

(a) Application. An application for the
issuance of a firm commitment for in-
surance of an equity or acquisition
loan on a project shall be submitted by
an approved lender and by the owner or
purchaser of the project to the Com-
missioner on a form prescribed by the
Commissioner. No application shall be
considered unless the exhibits called
for by such forms are furnished.

(b) Commitment fees. An application
for a firm commitment shall be accom-
panied by the payment of an applica-
tion-commitment fee of $5.00 per thou-
sand dollars of the requested loan
amount to be insured.

[61 FR 14417, Apr. 1, 1996]

§241.1020 Commitments.

(@) Firm commitment. The issuance of
a firm commitment indicates the Com-
missioner’s approval of the application
for insurance and sets forth the terms
and conditions upon which the equity
or acquisition loan will be insured. The
firm commitment may provide for the
insurance of advances of the equity or
acquisition loan immediately upon en-
dorsement of the note.

(b) Term of commitment. (1) A firm
commitment is effective for whatever
term is specified in the text of the
commitment.

(2) The term of a firm commitment
may be extended in such manner as the
Commissioner may prescribe.

(c) Reopening of expired commitments.
An expired firm commitment may be
reopened if a request for reopening is
received by the Commissioner within 90
days of the expiration of the commit-
ment. The reopening request shall be
accompanied by a fee of 50 cents per
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thousand dollars of the amount of the
expired commitment. If the reopening
request is not received by the Commis-
sioner within the required 90-day pe-
riod, a new application, accompanied
by the required application and com-
mitment fee, must be submitted.

[61 FR 14417, Apr. 1, 1996]

§241.1025 Refund of fees.

If the amount of the commitment
issued is less than the amount applied
for, the Commissioner shall refund the
excess amount of the application and
commitment fees submitted by the ap-
plicant. If an application is rejected be-
fore it is assigned for processing, or in
such other instances as the Commis-
sioner may determine, the entire appli-
cation and commitment fees or any
portion thereof may be returned to the
applicant. Commitment and reopening
fees may also be refunded to the appli-
cant, in whole or in part, in such other
instances as the Commissioner may de-
termine.

§241.1030 Mortgage
miums.

The lender, upon endorsement of the
note, shall pay the Commissioner a
first mortgage insurance premium
equal to 0.5 percent of the original face
amount of the equity or acquisition
loan.

(a) If the date of the first principal
payment is more than one year fol-
lowing the date of endorsement, the
lender upon each anniversary of such
endorsement date, shall pay a premium
equal to 0.5 percent of the original face
amount of the loan. On the date of the
first principal payment, the lender
shall pay another premium equal to 0.5
percent of the average outstanding
principal obligation of the loan for the
following year which shall be adjusted
so as to accord with such date and so
that the aggregate of said premiums
shall equal the sum of:

(1) 0.5 percent of the average out-
standing principal obligation of the
loan for the year following the date of
endorsement; and

(2) 0.5 percent per annum of the aver-
age outstanding principal obligation of
the loan for the period from the first
anniversary of the date of endorsement
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to one year following the date of the
first principal payment.

(b) If the date of the first principal
payment is one year or less than one
year following the date of endorse-
ment, the lender, upon such first prin-
cipal payment date, shall pay a second
premium equal to 0.5 percent of the av-
erage outstanding principal obligation
of the loan for the following year which
shall be adjusted so as to accord with
such date and so that the aggregate of
the said two premiums shall equal the
sum of:

(1) 0.5 percent per annum of the aver-
age outstanding principal obligation of
the loan for the period from the date of
endorsement to the date of the first
principal payment; and

(2) 0.5 percent of the average out-
standing principal obligation of the
loan for the year following the date of
the first payment following the date of
the first principal payment.

(c) Until the equity or acquisition
loan is paid in full or until receipt by
the Commissioner of an application for
insurance benefits, or until the con-
tract of insurance is otherwise termi-
nated with the consent of the Commis-
sioner, the lender on each anniversary
date of the first principal payment,
shall pay an annual insurance premium
equal to 0.5 percent of the average out-
standing principal obligation of the
loan for the year following the date on
which such premium becomes payable.

(d) The premiums payable on or after
the date of the first principal payment
shall be calculated in accordance with
the amortizing provisions without tak-
ing into account delinquent payments
or prepayments.

(e) Premiums shall be payable in
cash or in debentures at par plus ac-
crued interest. All premiums are pay-
able in advance and no refund can be
made of any portion thereof except as
hereinafter provided in subpart E of
this part.

§241.1035 Charges by lender.

(@) The lender may collect from the
borrower the amount of the fees pro-
vided for by subpart E of this part.

(b) The lender may also collect from
the borrower an initial service charge,
as reimbursement for the cost of clos-
ing the transaction, in an amount not

§241.1046

to exceed 2 percent of the original prin-
cipal amount of the loan.

(c) Any charges to be collected by the
lender in addition to those prescribed
in paragraphs (a) and (b) of this sec-
tion, shall be subject to the prior ap-
proval of the Commissioner.

§241.1040 Eligible lenders.

Lenders approved as mortgagees
under 8§202.6, 202.7 or 202.9 of this chap-
ter are eligible for insurance of equity
loans under this subpart.

[62 FR 20088, Apr. 24, 1997]

§241.1045 Note and security form.

The lender shall present for insur-
ance a note and security instrument on
forms approved by the Commissioner
for use in the jurisdiction in which the
property is located, which shall not be
changed without the prior approval of
the Commissioner. The security instru-
ment shall provide for accelerated re-
payment at the request of the Commis-
sioner pursuant to §241.1046(b).

§241.1046 Rental assistance.

(a) When underwriting an equity or
acquisition loan under subpart E of
this part, the Commissioner may as-
sume that the rental assistance pro-
vided in accordance with a plan of ac-
tion approved under subparts B or C of
part 248 of this chapter will be ex-
tended for the full term of the contract
entered into under the plan of action.

(b) In the event that rental assist-
ance is not extended under part 248 of
this chapter, or the Commissioner is
unable to develop a revised package of
incentives to the owner comparable to
those received under the original ap-
proved plan of action, the Commis-
sioner may require the mortgagee to
accelerate the debt of the equity or ac-
quisition loan.

(c) If the Commissioner is unable to
extend the term of rental assistance for
the full term of the contract entered
into under part 248 of this chapter, the
Commissioner is authorized to take
such actions as the Commissioner
deems appropriate to avoid default,
avoid disruption of the sound owner-
ship and management of the property
or otherwise minimize the cost to the
Federal Government.
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